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Regional Valuation Dispersions at Extreme Levels

PZENA
1st Quintile vs. 5" Quintile Dispersion by Region
Expressed in Standard Deviations
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Data through September 2020. Source: Sanford C. Bernstein & Co., Pzena analysis
Dispersion between cheapest and most expensive quintiles based on price to book; equally weighted data.
Universes are the largest 1000 US stocks (ranked by market cap.), MSCI Europe, MSCI Japan, and MSCI EM. PZENA Investment Management



Recession Typically Signals the Start of a Value Cycle

PZENA
Value Average Alpha Value Average Annual Alpha
in Recessions Five Years After Recessions Begin
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Source: Cabinet Office of Japan, Federal Reserve Bank of St. Louis, Kenneth R. French, MSCI, Sanford C. Bernstein & Co., Pzena analysis

Charts use 14 US recessions from 1929 - 2009 and eight Japan recessions from 1977 - 2012.

The US universe is all NYSE, AMEX, and NASDAQ stocks defined by Kenneth R. French data library and excluding the smallest 30% of

companies based on market capitalization to replicate our investable universe. The Japan universe is the MSCI Japan Index.

Value is defined as the cheapest quintile of stocks on a price-to-book basis for each respective universe.

All returns equally weighted in US dollars. Past performance is not indicative of future returns.

Does not represent any specific Pzena product or service PZENA Investment Management



Interest Rates Don’t Need to Rise, They Just Need to Stop Falling

PZENA
Record Valuation Dispersion:
All of the Multiple Expansion is in the Most Expensive Part of the Market
Interest rates have been declining for 40 years (down 96% in the US since 1981)
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Source: Federal Reserve Bank of St. Louis, Kenneth R. French, National Bureau of Economic Research, Pzena analysis
The solid lines show the market-cap weighted trailing P/E ratios for the most expensive and cheapest quintiles of the US market.
Data from 1951 through June 2020. Universe is all NYSE, AMEX, and NASDAQ stocks defined by Kenneth R. French data library. PZENA Investment Management



Growth Expectations (and Multiples) May Come Back Down to Earth

PZENA
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Value Underperformance Period Through Pre-COVID
12/31/2016 - 12/31/2019
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Dividend Return 4 EPS Growth X Multiple Expansion = Total Return

(3 Years)

Source: FactSet, Pzena analysis

Total Return = Dividend Return + ((1 + EPS Growth) x (1 + Multiple Expansion Growth)) - 1.

Dividend Return value includes reinvestment of dividends and compounding effects.
EPS growth is calculated using forward 12-month consensus estimates per FactSet for both starting and ending dates.
All data cumulative in US dollars. Past performance is not indicative of future returns.
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Period Through Today
12/31/2016 - 09/30/2020
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Dividend Return 4+ EPS Growth X Multiple Expansion =
(3.75 Years)
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Disruption Isn't Just for Start-ups: The Adaptability of the Incumbents

PZENA

= Volkswagen (VW) is the largest automaker
globally, selling 11 million units in 2019. The
company is poised to benefit from secular
growth across its luxury brands (Porsche, Audi,
etc.) and its aggressive investment in
electrification

= Tesla maybe the first mover on EVs and the
stock market’s darling, but VW is not a
spectator:

= By 2025, VW plans to invest EUR 35 billion in
electrification and introduce ~40 new battery
electric models.

=  The company will have 8 dedicated EV plants
by the end of 2022, capable of producing >2.5
million units.

= VW's legacy business is expected to generate
>$15 billion in free cash flow per year through
2025.

Price (9/30/20200 Forward P/E

P/Normal EPS'

P/BV

€137.40 6.0x

5.8x

0.6x

EV Investment through 12/31/2020
# of Dedicated EV Plants Today
# of EV Models
Today
2025E
Estimated EV Production (units)
2021E
2025E
2021E Free Cash Flow
Forward P/E

Enterprise Value? / EV Investment

Source: Company reports, Morgan Stanley, Sanford C. Bernstein & Co., Pzena analysis
'Pzena estimates; all other estimates sourced from Morgan Stanley and Bernstein.

2\/olkswagen'’s enterprise value excludes the financing company.

Volkswagen is held in one or more of our strategies as of 9/30/2020. Tesla is not held in any of our strategies as of 9/30/2020.

Highlighted holdings are illustrative of our research process.

Past performance is not indicative of future returns.
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Further Information

These presentation materials are intended for the exclusive purpose of evaluating the investment advisory services of Pzena Investment Management, LLC (“PIM”). PIM is
located at 320 Park Avenue, 8th Floor, New York, NY 10022 and is a registered investment adviser registered with the United States Securities and Exchange
Commission. Any other use is strictly prohibited.

These presentation materials and any attachments delivered separately herewith may contain non-public or confidential information of PIM. Accordingly, neither this
booklet nor any portion hereof may be reproduced or redistributed without the prior written consent of PIM. Disclosure of the information presented in these materials to
anyone other than the recipient’'s employees, officers, directors, or financial or legal representatives is also prohibited without the prior written consent of PIM.

Past performance is no guarantee of future results, and the past performance of any accounts or commingled funds managed by PIM should not be considered indicative
of the future performance of any accounts or commingled funds managed by PIM.

This document does not constitute an offer to sell, or a solicitation of an offer to buy, securities or investment advisory services in any jurisdiction where such an offer or
solicitation is against the law, or to anyone to whom it is unlawful to make such an offer or solicitation, or if the person making the offer or solicitation is not qualified to do
so. The information contained herein is general in nature and does not constitute legal, tax, or investment advice. Prospective investors are encouraged to consult their
own professional advisers as to the implications of making an investment in any securities or investment advisory services.

The specific portfolio securities discussed in this presentation are included for illustrative purposes only and were selected based on their ability to help you better
understand our investment process. They were selected from securities in one or more of our strategies and were not selected based on performance. They do not
represent all of the securities purchased or sold for our client accounts during any particular period, and it should not be assumed that investments in such securities were
or will be profitable. PIM is a discretionary investment manager and does not make “recommendations” to buy or sell any securities.

Holdings vary among client accounts as a result of different product strategies having been selected thereby. Holdings also may vary among client accounts as a result of
opening dates, cash flows, tax strategies, etc. There is no assurance that any securities discussed herein remain in client portfolios at the time you receive this
presentation booklet or that securities sold have not been repurchased.

For European Investors Only:

This financial promotion is issued by Pzena Investment Management, Ltd. Pzena Investment Management, Ltd. is a limited company registered in England and Wales with
registered number 09380422, and its registered office is at 34-37 Liverpool Street, London EC2M 7PP, United Kingdom. Pzena Investment Management, Ltd is an
appointed representative of DMS Capital Solutions (UK) Limited and Mirabella Advisers LLP, which are authorised and regulated by the Financial Conduct Authority. The
Pzena documents are only made available to professional clients and eligible counterparties as defined by the FCA. Past performance is not indicative of future results.
The value of your investment may go down as well as up, and you may not receive upon redemption the full amount of your original investment. The views and statements
contained herein are those of Pzena Investment Management, LLC and are based on internal research.

For Australia and New Zealand Investors Only:

This document has been prepared and issued by Pzena Investment Management, LLC (ARBN 108 743 415), a limited liability company (“Pzena”). Pzena is regulated by
the Securities and Exchange Commission (SEC) under U.S. laws, which differ from Australian laws. Pzena is exempt from the requirement to hold an Australian financial
services license in Australia in accordance with ASIC Corporations (Repeal and Transitional) Instrument 2016/396. Pzena offers financial services in Australia to
‘wholesale clients’ only pursuant to that exemption. This document is not intended to be distributed or passed on, directly or indirectly, to any other class of persons in
Australia.

In New Zealand, any offer is limited to ‘wholesale investors’ within the meaning of clause 3(2) of Schedule 1 of the Financial Markets Conduct Act 2013 (‘FMCA’). This
document is not to be treated as an offer, and is not capable of acceptance by, any person in New Zealand who is not a Wholesale Investor.
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Further Information

For Jersey Investors Only:

Consent under the Control of Borrowing (Jersey) Order 1958 (the “COBQO” Order) has not been obtained for the circulation of this document. Accordingly, the offer that is
the subject of this document may only be made in Jersey where the offer is valid in the United Kingdom or Guernsey and is circulated in Jersey only to persons similar to
those to whom, and in a manner similar to that in which, it is for the time being circulated in the United Kingdom, or Guernsey, as the case may be. The directors may, but
are not obliged to, apply for such consent in the future. The services and/or products discussed herein are only suitable for sophisticated investors who understand the
risks involved. Neither Pzena Investment Management, Ltd. nor Pzena Investment Management, LLC nor the activities of any functionary with regard to either Pzena
Investment Management, Ltd. or Pzena Investment Management, LLC are subject to the provisions of the Financial Services (Jersey) Law 1998.

For South African Investors Only:
Pzena Investment Management, LLC is an authorised financial services provider licensed by the South African Financial Sector Conduct Authority (licence nr: 49029).

London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). ©LSE Group 2020. FTSE Russell is a trading name of certain of the LSE
Group companies. Russell® is a trade mark of the relevant LSE Group companies and is used by any other LSE Group company under license. All rights in the FTSE
Russell indexes or data vest in the relevant LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or
omissions in the indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is
permitted without the relevant LSE Group company’s express written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.

The Russell 1000® Value Index measures the performance of the large-cap value segment of the US equity universe. It includes those Russell 1000® companies with
lower price-to-book ratios and lower expected growth values.

The S&P 500® is a registered trademark of Standard & Poor’s, a division of The McGraw Hill Companies, Inc., which is the owner of all copyrights relating to this index
and the source of the performance statistics of this index that are referred to herein.

The Global Industry Classification Standard (“GICS”) was developed by and is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard & Poor’s, a
division of The McGraw-Hill Companies, Inc. (“S&P”) and is licensed for use by Pzena Investment Management, LLC (“PIM”). Neither MSCI, S&P nor any third party
involved in making or compiling the GICS or any GICS classifications makes any express or implied warranties or representations with respect to such standard or
classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability and fitness for a particular purpose with respect to any of such standard or classification. Without limiting any of the foregoing, in no event shall MSCI,
S&P, and of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

The MSCI information may only be used for internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component of any
financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from
making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any future
performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made
of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the
MSCI Parties) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement,
merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI party have any liability
for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.

The MSCI World Value Index captures large and mid-cap securities exhibiting overall value style characteristics across 23 Developed Markets (DM) countries. The value
investment style characteristics for index construction are defined using three variables: book value to price, 12-month forward earnings to price and dividend yield. The
MSCI World Growth Index captures large and mid cap securities exhibiting overall growth style characteristics across 23 Developed Markets (DM) countries. The growth
investment style characteristics for index construction are defined using five variables: long-term forward EPS growth rate, short-term forward EPS growth rate, current
internal growth rate and long-term historical EPS growth trend and long-term historical sales per share growth trend. The MSCI Japan Index is designed to measure the
performance of the large and mid cap segments of the Japanese market. With 318 constituents, the index covers approximately 85% of the free float-adjusted market
capitalization in Japan.

© Pzena Investment Management, LLC, 2020. All rights reserved. PZENA Investment Management





